
Attachment A 

Pricing Matrix & 340B Compliance 

  

 

*Payment terms will be reviewed quarterly and adjusted as necessary. 

**The COG discount applies to all purchases with the exception of dropships and Apexus generic portfolio contracted items. These 

exceptions represent less than 1.25% of the annual historical state spend. 

 

Quarterly 340B Compliance Based Pricing Adjustment 

Notwithstanding any other provision in the Agreement, if your Qualified Purchases of 340B Merchandise during a given calendar 

quarter, equals less than seventy percent (70.00%) of your total Qualified Purchases of Merchandise from Cardinal Health under the 

Agreement during the same quarter (the “Quarterly 340B Compliance”), then Cardinal Health shall adjust your “Base Purchase 

Price” section above by twenty basis points (0.20%) for each five percent (5.00%) decrease from seventy percent (70.00%) (the 

“Quarterly 340B Compliance Based Pricing Adjustment”). For clarification purposes, the first +0.20% Quarterly 340B Compliance 

Based Pricing Adjustment shall apply when Quarterly 340B Compliance falls to sixty-four-point ninety-nine percent (64.99%), with 

additional Quarterly 340B Compliance Based Pricing Adjustments applicable for every full five percent (5.00%) decrease thereafter 

when Quarterly 340B Compliance is 59.99%, 54.99%, 49.99% and so forth. Any such Quarterly 340B Compliance Based Pricing 

Adjustment will be effective as of the first day of the second month following the end of the quarter measured. (State historical 

annual 340B compliance average is 78.5%.) 

 

Payment 

Terms* 

Cost of Goods 

Discount 

60 DSO -6.20% 

45 DSO -6.25% 

30 DSO -6.30% 


